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Conclusions 

ma mu wfmem a «a r. .g viw«srtis«» 

Is Tims far the Erovisdoael Go verjumenfe of the amad forooB 9 
beaded by General Araioburu has demonstrated a :raaax23!KL€i capacity to 
survive periodic crises during the 1? months of its existence,. We 
casracrt make a firm estimate of psLitie&l dsvaLefesentSc Tbs regime 
faces serious political and eoonosdc prcfeleMu as it enters the last 
year of its temporary recfdversM.p, and we believe it will become 
increasingly vulnerable to overthrew© The regime *s dUesssaa is that 
it has ooBPibted itself to an ©lection tiassstable* and yet no strong 
party or coalition with wMeh it is in sympathy and to whoa it wot £Ld 
be willing to transfer pcsier has ©serged,* The leftist leader of tbs 
Radical Party,} Arturo Frond! ssL, is still, the chief contender far tbs 
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Presidency is an elections, So long as this situation continues, the 
present regime may attempt to delay ©lections by retarding 
revision of tfes Constitution at the Constituent Assembly* It my 
a"?.so attezspt to rig elections against Froodls! * As a last resort*, 
arracy elements within the regime may r.tterpt to depose Axmbum and, 
forestall elections,, If successful, Argentina wmld then be ruled 
by an increasing authoritarian regime, which would eventually have 
to give way to cm coBsaanding mss supports 

2 & On the other baud, it appears that civilian and military 
sentiment fear elections is fairly widespread* Anfcag oniaa to 
on the part of the regime to blatantly ri£ or further delay elections 
islght therefor® precipitate its overthrew^ Jtowercr, should it appear 
tlmt sentiment for a duly constituted g&vcmmnt is so strong that any 
isLUtary action to forestall ©lections would precipitate widespread 
internal disorder, tbs military my feel compiled to go ahead with 
elections even if it mease Frond! si 8g viekay Q 

3© The AramlJts-u regime, which infesrited a pros! * ate economy ffoa 
Feroaij, has thus far been unable either to increase agri cultural product' 
tion for expert, to attract foreign capital* or to halt Argentina's 
deteriorating financial situation 0 Largely for political reasons, it 
recently abandoned a proposed austerity program In favor of MniissC?. 
Tmmd Jal actions designed merely to stall off tbs impending financial 
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©rites ttesil after the pree3.denti.sl electlonso Assusrdnc these ©co&oteo 
policies continue and that ©lections are actually MLd g any a ew govern* 
iss-nt will alHKfSt certainly be f&ote immediately with a seriously weak$M*» 
te £3.sanclftX position aM a balance of payments crisiso 

GLscajssion 

lie Sine© it asstsate pmav in Eovteber 1955? the stability of Urn 
Provisd-onSl tea been threatened by isbex^wice rivalry* 

factionalism within the oray* aubvereiv© Feronisb activities, ate late* 
diseontento However* the r egljs® has sb « a resprteahLe capacity £er 
survival chiefly d$a to two factors t (X) Ar®mbnru s s rde as that of 
coaproffllMW among ate epekessan for the military junta which exercises 
tbs real political, powerj (2) a general fear aasong the telitary supports 
ing fefes regiffi© of the e&p&Mlibies of tbs leftist forces 3 Tbs reglin/% 
in its battle for self •preservation^ bus attested to xteti.ce fftcUomlisa 
within the military,, It tee oteerteken periodic purges of c&stedent 
&m itar adlltary officers in order to acldcve a greater measure &£ unity 
within the regime^ ate to provide the. younger officers iapcrtant in 
Perots oiustex* with increased cpportunity ate influenoeo At the earn 
time® it has itearted the ambitions of ovsr-aealous younger officers ly 
sesding thm abroad to attache posts-* Recrmtly the regime stsrvivte 
crises predpiteted by first the bteer Secre'tery of the lavy* ate then 
the Air Minister, which threatened to uteestene the government* 
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So Mo rawer, the regime Ms not, flinched firm, dealing ftesfLy 
with the subversive opposition* it has sawlly arrested Feronlstg 
Co-psaimist# and nationalist etUaaents who® it has Sieved to foe intent 
m precipitating its overthrow through sabotage, strikes® and subversion* 
Although the regime has attested to placate labor with wage increases 
and social legislation, it Ms not succeeded In gaining broad popuLs®' 
suppor-to 

6 0 Tm Araraburu govemsaant is eoEsaittsd to t he rewsstalfllshKent 

s?f a democracy and a free eoonosya Although it Ms %&.6& some progress. 

towards these it has thus far been generally unable to broadly 

x^plaiseut its basic program*, In rsi.d«il956 the government promised that 

elections would be told, during the last quarter of l$5? e Subsequently 

however, it announced that revision of the Cos^itufcicn of 1^3 would 

The gowenaasnt haa recently decreed its timetable® d®DLaj±jsg national elections 

precede elec'ticns.Mtil early X9$8<, ELectione for a 

Assembly are to be held 28 July 1957 with revision of the Constitufciosj 

to be undertaken in September and Ocfcc^ fer f a relatively start period 

for airing convicting views « General elections are scheduled f or 

23 February 1958 with the transfer at power to be effected on 1 May 1^8 e 

7® In gemmlg civilian ami mlli i&ry smiiJjaseut for elections 
appears stroma Itevs, the regia®,, essentially conservative in political 
orientation^ is faced with a diXeaag&o Although It has coESsdtted itself 
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to dLeehiana and recognised UO parties to compete; In these elections# 
m party er coalition of E2odei‘aie«»coiiservativo orientation Isas yet 
appeared which might be aaL© to contest the caal3.ds.cy of Arturo PezjdxEi^ 
leader oi the dcffiLmnt leftist- faction of the Radical Pa rhy 9 and still 
the chief contender for the Presidency* A ray ^leatsats within the 

regime are strongly opposed. to Fromisstg who tb#y believe would head 
a mtionaligtajCj! laiser*<ar±e»te& government* 

8« Ii^ilaaentation of the regime 8 e economic program has beam 
hindered tsfy political considerations, particularly by political leader% 
who,, although initially united by their ant&^Peronist crientatio% coc^ 
tinsia to disagree regarding tha solutions to Argentina 8 s basic sconc®ia 
prohLesso The econowie situation has shown virtually no iwprovejr^Et 
since the Ararabwu regime &am to power*, The regime has failed to 
raise production for e 2 q>ort and to attract foreign private ixorestrasuta 
Its financial position is precarious 0 A #2X0 million balance of pay* 
meats deficit is anticipated in 19^7 *> Official gold and dollar reservejsj 

• , “r r £“ 

at the end of February l$>7 totaled %%2$ eoapn^ed to $*38 1 

a&Xlion at tha time of Peron 8 e ouster* in order to {S starve off national 
barfiruptp/^ former Finance Minister VcaTior recently proposed me&pfug, 
eeoaomic reform measures esph^isisdng austerity and discarding state 
centrals to promote free entcrpr±sa$ hestgvgr/ crisis within the cabinet 
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sad tlm strong opposition of political Xe&fes with sows military mjppcsrky, 
erased the a^giia© to set asJ.de this porogpegn in favor of tapping the IHP 
am otl&r credit lonrcee in Western lihjrope in crd.er to stall off the 
Jj^®nd3.Mg fimno-al erisi* until aftca? Sections * 

Validity of SEE 

9« ME 91<£6 is still besloulljr vtiUAo However it estiao&ed 
that the Ihrovisloml gwexmmxWB chances far effecting mx orderly 
transfer of pares? to a chfty dLscted civilian gover-vsent 
cm schedule were « slightly Ibefcter than eviuio” We believe this estimate 
should bs revised to *abou& ew 0 M 
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